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MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal budget and 
reporting regulations. 

MFMA - Local Government: Municipal Finance Management Act (56/2003). The principle piece of 
legislation relating to municipal financial management. Sometimes referred to as the Act. 

MIG - Municipal Infrastructure Grant. 

MTREF - Medium Term Revenue and Expenditure Framework. A medium term financial plan, usually 3 
years, based on a fixed first year and indicative further two years budget allocations. Also includes 
details of the previous and current years' financial position. 

Operating expenditure - Spending on the day to day expenses of the Municipality such as salaries and 
wages. 

Rates - Local Government tax based on the assessed value of a property. To determine the rates 
payable, the assessed rateable value is multiplied by the rate in the rand. 

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising quarterly 
performance targets and monthly budget estimates. 

Strategic objectives - The main priorities of the Municipality as set out in the IDP. Budgeted spending 
must contribute towards the achievement of the strategic objectives. 

Unauthorised expenditure - Generally, is spending without, or in excess of, an approved budget. 

Virement - A transfer of budget. 

Virement policy - The policy that sets out the rules for budget transfers. Virements are normally 
allowed within a vote. Transfers between votes must be agreed by Council through an Adjustments 
Budget. 

Vote - One of the main segments into which a budget. In uMfolozi Municipality this means at 
directorate level. 
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PART 1 — 

Section 1 - Mayor's Report 

Speaker, members of the Executive Committee, Councillors, Municipal Manager and heads of 
departments; 

It is imperative to this council to state that, this budget is presented in terms of the Municipal Finance 
Management Act No. 56 of 2003 section 16(2); the mayor of the municipality must table the annual 
draft budget at a council meeting at least 90 days before the start of the budget year. The draft 
budget and Medium Term Revenue and Expenditure have been compiled in terms of the provisions of 
the Local Government: Municipal Finance Management Act, MFMA Circulars 85, as well as the MFMA 
Budget and Reporting Regulations. 

All necessary precaution have been followed that this budget is appropriately aligned to the reviewed 
Integrated Development Plan. The tabling and publication of this draft annual budget is aimed at 
soliciting the public to comment so as to ensure that the budget truly represents the needs of a 
Community. 

1.1.2 Other relevant information 
The report is unaudited. 

Section 2 - Resolution 

On the 24 th of March 2017 the Council of uMfolozi Local Municipality met at the Council Chambers of 
uMfolozi Municipality to consider the approval of the following: 

• Approve Draft Budget Annual Budget Schedules 

• Approve A1 to A10 Draft Annual Budget Schedules 

• Approve SA1 to SA38 Draft Annual Budget supporting tables 

• Approval of all budget related policies 

• Approval of rates and tariff charges 

The council of uMfolozi Local Municipality , acting in terms of section 24 of the MFMA 56 of 2003 
approves and adopts the annual budget of the municipality for the financial year 2017/18 and the 
multi- year appropriation. Refer to Council Resolution. 

The council of uMfolozi Local Municipality, acting in terms of section 75A of the Local Government: 
Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 July 2017 the Tariff 
Structure of municipal services. 
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Section 3 - Executive Summary 

3.1 INTRODUCTION 


The application of sound financial management principles for the compilation of municipality's 
financial plan is essential and critical to ensure that the municipality remains financial viable and that 
municipal service are provided sustainably, economically and equitably to all communities. Budget are 
prepared in an environment of uncertainty and assumptions need to be made about both 
Internal and external factors that could impact on the budget during the course of the financial year. 

Practices (GRAP), MFMA No. 56 of 2003. The budget has been compiled on a three year basis which is 
a legislative requirement. The draft budget documentation must be 

tabled to Council not later than 31 March 90 days before the start of the budget year and final budget 
to be adopted by 31 May. 

The overall budget amounts to R177, 5 million which is 2% high that the 2016/2017 budget. The 
projected overall spending for the year 2017/2018 amounts to R117.5 million in the operating budget 
and R60 million in the capital budget. 

The total estimated operational revenue R177, 5 million for 2017/2018 from own sources is the 
estimation of R23 million and estimated R154 million from National Treasury, Provincial Treasury as 
grants and subsidies. 

The employee costs amounts to R51, 5 million which represent 43.80% of the full year forecast of 
operating expenditure. This includes the vacant post which has not yet been filled. 

The municipality existence of budget related policies ensure the proper monitoring of municipal 
budget; the existence of the policies is useful in monitoring the expenditure throughout the financial 
year. 

Events Overview: 

• The 2017/2018 Draft Integrated Development Plan and Service Delivery and Budget 
Implementation Plan were adopted on the 24 th of March 2017. 

• uMfolozi Local Municipality subsequently received an unqualified audit opinion for the year 
2016/17.. 

• The Budget will be monitored through section 71 reports monthly. 

® The budget is prepared is Municipal Standard Charts of Accounts compliant. 

® 

Municipal Standard Charts of Accounts implementation to date (mSOA) 

Achievements to date 

® Drafting of planning documents and mSCOA awareness by conducting kick-off workshop 
meeting. 
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® Assessment of ICT infrastructure for compatibility and ensuring that it meets minimum 
requirements of various systems. 

• Alignment of IDP/SDBIP to mSCOA segments including breaking down of budget per activity. 

• Analysing and configuration of business processes 

• Assigning current charts of accounts votes to mSCOA votes for take on balances 
® Creation of Charts of accounts as per IDP/SDBIP 

• Draft Budget has been captured on the mSCOA module 

« The municipality is doing the parallel run on VIP and Payday system. 

Going Forward the following milestones has to be achieved before June 2017 

• Quality checks of integration to third party systems. 

® Ensure that mSCOA segments are available on the live database 

• Setting up budgets based on the mSCOA budgets and incorporating splits as per IDP/SDBIP 

• Creation of lead schedule for audit trail purposes 

• Training for all municipal staff on mSCOA 

• User processing in mSCOA database and running reports to test full system functionality on 
® mSCOA database. 

® Go live before June 2017. 

3.2 PURPOSE 

Municipal Finance Management Act No. 56 of 2003 section 16(2); the mayor of the municipality must 
table the annual draft budget at a council meeting at least 90 days before the start of the budget year. 
The draft budget and Medium Term Revenue and Expenditure have been compiled in terms of the 
provisions of the Local Government: Municipal Finance Management Act, MFMA Circulars 85, as well 
as the MFMA Budget and Reporting Regulations. 

The tabling of 2017/18 draft annual budget to council. 


3.3 STRATEGIC OBJECTIVE 

The strategic objective of this report is to ensure good governance, financial viability and optimal 

institutional transformation with capacity to execute its mandate. 

Section 21 of the MFMA (act 56 of 2003) requires that: 

(l)The mayor of a municipality must- 

la) co-ordinate the processes for preparing the annual budget and for reviewing the municipality's 
integrated development plan and budget-related policies to ensure that the tabled budget 
and any revisions of the integrated development plan and budget-related policies are 
mutually consistent and credible; 

(b) at least 10 months before the start of the budget year, table in the municipal council a time 
schedule outlining key deadlines. 
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3.4 CONSOLIDATED PERFORMANCE 
3.4.1 Draft annual budget 
Revenue by source 

The municipality revenue has been estimated to be R177; 5 million while the equitable share is projected 
to be R107 million, EPWP grant R1.4 million, FMG Rl, 9 million, INEP R13 million and MIG R26, 6 million 
for the financial year 2017/18. 

Revenue from refuse removal is R338k. It is important to note that revenue from property rates is still 
experiencing poor collection but it should be taken into consideration that negotiation with rates payers 
to ensure that the services are paid on time. 

Operating expenditure by type 

Total operating expenditure has been estimated to R117.5 million. The budgeted allocation for employee 
related costs for the 2017/18 financial year totals R51, 5 million, which equals 43.8 per cent of the total 
operating expenditure. Expenditure against overtime is only provided for emergency services and other 
critical functions. 

The cost associated with the remuneration of councillors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 1998 
(Act 20 of 1998). The most recent proclamation in this regard has been taken into account in compiling the 
Municipality's budget. 


Cash flows 

The municipality began the financial year with positive cash & cash equivalents. Cognisance must be taken 
of the current commitment against the available cash and investments. This is due grants received such as 
Equitable Share R107 million; FMG R1.9 million; Library Grant R1.4 million; EPWP R1.649 million; MIG 
R26.0 million; INEG R13 million. 

The above mentioned grants have been monitored accordingly in order to improve the cash flows of the 
municipality and ensure compliance in spending. 

Capital expenditure 

Capital expenditure has been estimated to R60 million. The capital expenditure includes the budget for 
the Construction of New Thusong Centre. 

3.5 CONCLUSION 

Performance of revenue situation will be monitored closely. Operating expenditure will also be closely 
monitored to ensure appropriation of expenditure according to the budget. 

Section 4-Draft Annual budget tables 

Table Al: Budget Summary 
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The draft annual budget amounts to R177.5 million while the operating expenditure amounts to 
R117.5 million. Property rates has been increased by 5.5% which amounts to R5.9 million while the 
Service Charges which is refuse removal has been also affected by the same tariff increase as property 
rates. 

The municipality has also anticipated the interest on investment for an amount of R800k while 
government grants amounts to Rill, 9 million excluding capital grants 

The employee related cost has amounts to R51.5 million which is 43.8% of total operating budget. The 
capital expenditure amounts to R60 million rand, of which R26 million is allocated for Municipal 
Infrastructure Projects for 2017/2018 financial year, the R13 Million is allocated for Integrated National 
Electrification Programme for Ocilwane area the remainder is allocated for completion of the New 
Thusong Centre. 
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KZN281 Mfoloti -Table A1 Budget Summary 


Description 

R thousands 


Financial Performance 

Property rates 
Service charges 
hvescmen: revenue 
Transfers recognised ■ oceratcrai 
Oiniow. .-eve roe 

Total Revenue (excluding capital transfers 
and contributions) 

Employee costs 
R* mar i ratio* of ecu net b'S 
Deprec-ason & asset unpalwnMt 
Finance tenges 
Materials arc bulk purchases 
Transfers arc grants 
Other expend sure 
Total Expenditure 
Surplus'iDelicitj 

Transfers and subsides - cap?* Imoe-eary alloc 
Cprsfoutlcns recognised - caps 8 contrpvted a 

Surplus-'(Deficit) after capital transfers & 
contributions 

Shi-e c? surplus/ (daf c?) of assccate 

Surplus’TDeficit) for the year 


Capital expenditure 

Transfers reccgwsed • capital 
Public eowbtftCns 8 donatOM 
Bcrrow-cg 

Karra I y generated it ms 

Total sources of capital funds 


To 9> current assess 
Toainon current assets 
Toal current Voices 
Toai m current tab-tees 
Community we«b/cpu<:y 



/ash backinp/surplus reconciliation 


Case and investments avaiabie 
Ajpicason ci case and investments 

Balance -surplus (shortfall) 
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Table A2: Budgeted Financial Performance -Standard Classification 

The draft annual budget amounts to R177.5 million while the capital expenditure amounts to R60 
million for 2017/2018 financial year. 


KZN281 Mfolozi • Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Ref 

2013-14 

2014/15 

201S16 

Current Yes 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Adjusted 

Budget 

Full Year 

Forecast 

— 

Budget Yes 

FI 2018/19 

Budget Year 

+2 2019/20 

Revenue - Functional 

Governance and administration 


65 380 

94 738 

112 677 

129 451 

130 651 

130 651 

117 929 

114 630 

120 595 

Exeonve and ccuncii 


2v OX 

w 

Ot vv/v< 

35 500 

35 X0 

40 CX 

43000 

38 030 

39X0 

41 OX 

Finance an} adminstfaxsfi 


45 3S: 

52 738 

77 177 

90451 

§0 651 

90551 

72 929 

7C Mft 
r * vCw 

79 595 

Comm unity and public safety 



- 

- 

_ 

_ 


- 

_ 

_ 

Ccmmimty and social services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sport and recreated 


- 

- 


- 

- 

- 

- 

- 

- 

Futic safety 


- 

- 


- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Health 


- 

- 

- 

- 


- 

_ 

- 

- 

Econom ic and environmental services 


6 200 

7 700 

8 700 

8 000 

8 OX 

»t.\" 

9 500 


10 500 

Rawing and development 


- 

- 

- 

- 

- 

- 

- 

~ 

- 

Read transport 


5 232 

7 700 

3 1 5/v 

SOX 

8 000 

8000 

5500 

13X3 

10 590 

Environments! protector. 


- 

- 

- 

- 

- 

- 

- 


- 

Trading services 


27140 

40117 

34 372 

37 519 

30 476 


50 123 


59178 

Energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 


_ 

Waste management 


27140 

40117 

34 372 


30476 

30475 

53123 


52178 

Other 

4 

- 

- 

- 


- 

- 

- 

- 

- 

total Revenue - Functional 

i 

98 720 

142 555 

155 749 


169127 

169127 

177 552 

174 694 

190 273 

Expenditure -Functional 

Governance and administration 


60 856 

84 411 

106 765 

97 951 

101 578 

101 578 

1X552 

110 430 

116 705 

Executive and ccurtcsi 


11 500 

130-00 

14X0 

15030 

13 CX 

18 000 

19 500 

2D 500 

21 500 

Finance 3rd aMstosstrsacn 


45356 

71411 

92 765 

81X1 

S3 578 

83 578 

81 052 

8 2 933 

25 206 

Internal audit 



- 

- 

- 

- 

- 

- 

- 

- 

Comm unity and public safety 




5 500 

6 000 

6 000 





Ccmmunty and social services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Spcn and recreator, 


- 

- 

- 

- 

- 

- 

- 

- 

~ 

PUK s^ety 


5 OX 

5 000 

5 500 

5 OX 

5000 

J5 f'AA 

C Wv 

5 500 

7 OX 

7 502 

Hcusrng 


- 


- 

- 

- 

- 

- 

- 

- 

Haash 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 




5 500 

6 000 

6 OX 





Flaming and development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Road transport 


4 500 

5000 

5 503 

5 OX 

5CX 

& jYjQ 

6 500 

7 OX 

7 5X 

Environmental protection 


- 

- 

- 

- 

- 

_ 

- 

_ 

- 

Trading services 



2 000 

2 500 

3 000 

3 500 




5 OX 

Energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water management 


- 

- 

- 

- 

- 

- 

- 

_ 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 


1 5X 

c Vwv 

2 500 

3000 

3 500 

3 500 

4X0 

4 5X 

5 0X 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure - Functional 

J 

71856 

96 411 

120 265 


117 078 


117 552 



Surplus/{Deficit}for the yes 


26 8W 

46144 

35 484 

62 M9 

52 049 

52 049 


45 764 

53 568 
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Table A3: Budgeted Financial Performance (Revenue and Expenditure by municipal vote) 

The draft annual budget amounts to R169 million, Capital Expenditure amounts to R52 million while 
operating expenditure amounts to R117 million 


KZN281 Mfoiozi • Tabie A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vole Description 

Ref 

| 2013/14 

2014/15 

201J16 

Current Yea 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 


] Audited 
i Outcome 

Audited 

Outcome 

Audited 

Outcome 



Full Year 

Forecast 

Budget Year 

2017/18 

Budget Year 
M 2018719 

Budget Year 

+2 2019/20 

Revenue bv Vote 

EXECUTIVE AND COUNCIL 

1 

20 000 

3200-0 

35 500 

33X0 

40000 


38 000 

33X0 

41 OX 

FINANCIAL SERVICES 


| 38 383 

55238 

£8 577 

80 961 

80151 

80151 

58 429 

63 530 

57 035 

CORPORATE SERVICES 


5 000 

Irt FV<Y' 

* V? vvv 

11500 

13X0 


K 500 

15 X-3 

18X0 

IS 500 

COMMUNITY SERVICES 


6200 

7 700 

8 700 

10030 


12000 

13 500 

15 330 

17 300 

TECHNICAL SERVICES 


25143 

37517 

31 372 

32 049 

22475 

22475 

41523 

37X4 

45 378 

Vote 5 • [NAME OF VOTE S] 



- 

- 

- 

- 

- 

- 

- 


Vote ?• [NAME CF VOTE 7j 


- 

- 

- 

- 

- 

- 

- 

- 


VoteS -(NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 9 • (NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

_ 

- 

Vote 10 -[NAME OF VOTE 1(? 


- 

- 

- 

- 

- 

- 

_ 

- 

_ 

Vote 11- (NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 12 -(NAME OF VOTE 12J 


- 

- 

- 


- 

- 

- 

_ 


Vote 13 -[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 14 • (NAME OF VOTE 14J 


- 

- 

" 

- 

- 

_ 


_ 


Vote 15 -(NAME OF VOTE IS 


- 

- 


- 

- 

- 

- 

- 

_ 

Total Revenue by Vote 

2 

98 720 

142 555 

155 749 

175 000 

169127 

169127 

177 552 

174 694 


Expenditure bv Vote to be dwowidied 

EXECUTIVE AND COUNCIL 

1 

11500 

13000 

14 000 

15X0 

18000 

18 000 

IS 500 

20X0 

21 500 

FINANCIAL SERVICES 


4 715 

15411 

33 755 

25 451 

25578 

25578 

13 552 

25 930 

22 205 

CORPORATE SERVICES 


12 000 

13 500 

14 500 

15X0 

16500 

15500 

17 330 

13500 

13 500 

COMMUNITY SERVICES 


13 500 

15 500 

17000 

19000 

20 COO 

20000 

22X0 


25 OX 

TECHNICAL SERVICES 


30140 

10 

VV VtfW 

35 000 

36 000 

35 OX 

35 COO 

45000 

40X0 

47 500 

Vote 5 • (NAME Cf VOTE 5] 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 7 -[NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vote 8 -[NAME OF VOTES] 


- 

- 

- 

_ 

- 

- 

_ 



Vc-te 9 - [NAME OF VOTE §j 


- 

- 

- 

- 

- 

- 

_ 

_ 


Vote 10 -[NAME OF VOTE iq 


- 

- 

- 

- 

- 

- 


- 

_ 

Vote 11 -[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

_ 

_ 

- 

Vote 12 - [NAME OF VOTE 12j 


- 

- 

- 

_ 

- 

- 

- 

- 

- 

Vote 13 ■ [NAME OF VOTE 13] 


- 

- 

- 

- 

- 

_ 

_ 


- 

Vote U-;N-ME OF VOTE 14j 


- 

- 

- 

- 

- 

_ 

_ 

- 

_ 

vote 15 • [NAME Of VOTE is 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

71856 

96411 

120 265 

112 951 

117 078 

117 078 

117 552 


136 705 

Surplus (Deficit) lor tire year 

2 

26 m 

46144 

35 484 

62 M9 

52 049 


60 000 

45 764 

53568 
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Table A4: Budgeted Financial Performance {Revenue and Expenditure) 

• Property rates budgeted at R5.9 million after taking into consideration the tariff charge increase 
of 5.5% and after taking into account revenue forgone estimates. 

• Service Charges refuse revenue budgeted at R338k after taking into account the 5.5 tariff 
increment. 

• Rental of Office building, Council is budgeted at R520k which take into account the amount that 
can be collected after the Thusong Centre has been completed. Example rental by IEC, SASSA 
and Home Affairs. 

• Interest on external investments budgeted at R800k the assumption is that the municipality will 
be in the position to invest some equitable share that will be received from Treasury. 

• Interest on outstanding debtors has not been budgeted for because the Council is not intending 
to have debtors which will be outstanding. 

• Fines, penalties and forfeits is budgeted for at R800k taking into consideration the increase in 
Traffic personnel hence the Council has assume that the collection of traffic fines will improve. 

• Licence and permit has been budgeted for at R400k which has anticipated as being realistic to 
collect the leaners licence income, building plans and business licences. 

• Equitable share the municipality has been gazetted an amount of R107 million, Financial 
Management Grant an amount of R1.9 million has been gazetted. For Expanded Public Works 
Programme Grant has been gazetted an amount of R1.4 million and the Library grant has been 
gazetted an amount of R1.5 million. The total of Rill 909 000 from Transfers and Subsidies 
included all the grants allocations mentioned above. 

• Other income included Vat Refunds, Sale of tender documents and any other income without 
classification. 

• Employee related cost is budgeted at R42.5 million which includes vacant posts. The estimated 
increase amount to 7.1% as recommended by circular number 85 of Municipal Finance 
Management Act. 

• Remuneration of Councillors is currently budgeted for at 4% taking in to consideration the 
determination of upper limits for councillors. 

• Depreciation is budgeted at R2.4 million taking in to consideration the methods of depreciation. 

• Finance charges has been budgeted at R500k as a result of the loan of R7 million which was a 
results of loan which was taken to fund the Thusong Centre. 

• Contracted services budgeted at R4.8 million taking into consideration the inflation rate of 6.1% 
and the completion of Thusong Centre will affect the cost of cleaning and security services for 
the municipality. 

• Transfer Grants and Donation has been adjusted by R85k due to large number of request for 
assistance in the community hence Council recommended the increase. 

® Other expenditure amounts to R57.8 million which was estimated with the inflation rate of 
6.1% as recommended by circular number 85 of National Treasury. 

• Capital expenditure estimates allocation gazetted at R26.6 million for Municipal Infrastructure 
Grant. The Small Town Rehabilitation Grant allocation gazetted at R2 million. The National 
Electrification Programme Grant for an amount of R13 million, which totals up to R41.6 million. 
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KZN281 Mfolozi • Table M Budgeted Financial Performance (revenue and expenditure 


Description 

R thousand 


Re\enue Bv Source 

Property rases 

Service charges • e'ectrety nwj 
Ssiwe erases - water revenue 
Sennce emerges • se^sEs* rave-u 
Serve* Merges • refuse revenue 
Serve# tfwes- ere? 


Fares: earned • extern* investments 

bares; earned •wss»t»g decsw 
Dvcenes received 
Pres.. senates anc Vets 
Uences sr<i perms 
4ge-cy services 
Transfers and subs-ces 
Ojter revenue 
GsrrsondisMsafofPPE 


Total Revenue (excluding capital transfers 
and contributions) 


| Employee related costs 

RetnunerawnofcwcSM 

Debt a* carmeet 
Cec^ec eton 6 mzm&mit 
France charges 
Sj:< wrasses 
Oher meter** 

Cor?aeasd services 
Transfers arc subsides 
Oherexcerdifjre 
Less or cs.ccsa of PFE 


Total Expenditure 

Surplu»''(Deficit| 

l rarslera ere svbs&es • cap:* (mcneary 
jfocesors) (fetors / FVov-r-CS and Dsw; 1 
Transfers end subsdfes - cap's (mores'y 
sweater's) (Nasons/ Prov rce Cece'tT.erte 
fences, Haseboics, fen-pro?: bsttjto's, 
Prvss Enterprises, Pubic Ooora5as. He re- 


jSurplus’iDeficit) after capita! transfers & 
(contributions 

Taxeton 

Surplus/|Deficit| after taxation 

Atntau&e to merer;#? 

$urplus/(Deficit) attributable to municipal it)' 
S* ara of su $/ fd efc 2 of ess tea a 

Surplus/ (Deficit) for the year 


96 411 

.120 265 

8 527 

4111 

37 617 

31372 


46 144 i 35 484 62049 


35 484 1 62 049 


26 664 ! 46 144 ; 35 484 62049! 52 049 j 52049 

46 144 ] 35 484 62 049 ! 52 349 I" 52049” 
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Table A5: Budgeted Capital Expenditure Budget by vote, standard classification and funding 
The Capital Expenditure is estimated at R60 milfion for 2017/18 financial year 


K2N281 IVtfotoa - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding 


Vole Description 

R thousand 

Ref 

2013/14 

20 14-1 5 

20 15/ 16 

Current Year 2016/17 

2017/18 Medium Term Revenue 8 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2017/18 

Budget Year 
H 2018/19 

Budget Year 

♦2 2019/20 

Caoital exnenditure - Vote 












Multi -vear exDenditure to bt aporoDriattd 

2 











EXECUTIVE AtC- COUNCIL 


- 

- 

- 

* 


_ 


. 

_ 


FINANCE SERVICES 


- 

- 

_ 

_ 


_ 


. 

_ 


CORPORATE SERVICES 


- 


- 

- 


_ 



. 


COMMUNITY SERVICES 


- 

- 

- 

- 

_ 

- 


_ 

* 

_ 

TECHNICAL SERVICES 


25 554 

45 -44 

35 454 

52 045 

52 MS 

52 045 


•50 M3 

4" I’A 

54 553 

Vos 8 • [NAME CF VOTE 51 


- 

- 

- 

- 

_ 

_ 


_ 

. 


Vos 7 • [NAVE CF VOTE 7] 


- 

- 


_ 

_ 

_ 

_ 

_ 

. 

_ 

Vos £ - [NAVE CF VOTE S] 


- 

- 

- 

. 

_ 

- 

_ 

_ 

. 

_ 

Vos S' • [N AVE OF 'VOTE >] 


- 

_ 

_ 

- 


_ 



_ 


Vos 10 • {NAME OF VOTE 10] 


- 

- 

- 

. 

_ 

_ 

_ 

_ 

. 

_ 

Vos 11 - [NAME CF VOTE 11] 


* 

- 

- 

_ 

_ 

_ 

_ 


. 


Vos 12 - {NAME OF VOTE '2] 


. 

_ 


_ 




_ 

. 


Vos -3 • [NAME OF VOTE 13} 


- 

. 

_ 

_ 


_ 

_ 

_ 



Vos '4 - [NAME OF VOTE 14] 


- 

- 

- 

. 



_ 


. 

_ 

Vos 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 


- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

26 £64 

46 144 

35 4S4 

62 049 

52 049 

52 049 

52 049 

60 000 

45 764 

54 56S 

Single-vear expenditure ro be appropriated 

2 











EXECUTIVE AND CCUNCL 


" 

- 

- 

- 

_ 

- 

_ 


. 

. 

FINANCIAL SERVICES 


- 

- 

_ 

_ 


_ 

_ 

_ 



CORPORATE SERVICES 




- 

_ 

_ 

- 



_ 


COMMUNITY SERVICES 



- 

_ 

_ 

- 

_ 


. 

. 


TECHNICAL SERVICES 


- 

- 

- 

- 


_ 


_ 



Vos 6 • [NAME CF VOTE 5] 


- 

- 

. 



.. 

_ 


. 


Vos 7 - [NAME CF VOTE 7] 


- 

- 

- 

_ 

_ 

_ 

- 

_ 

_ 


Vs* 6 - [NAME CF VOTE 6] 


- 

- 

- 

- 

- 

_ 





Vos 9 • [NAME OF VOTE 5] 


_ 


_ 

_ 

_ 

_ 





Vos 10 • [NAME C-F VOTE 10] 


- 

- 

_ 

- 

_ 

.. 

_ 



_ 

Vos 11 - [NAME OF VOTE 1i] 


- 

_ 

.. 

_ 

_ 

_ 





Vow 12 • [NAME OF VOTE 12] 


_ 

- 

_ 

_ 


_ 





Vo a 13 - [NAME OF VOTE 13) 


_ 

- 


- 


_ 





'Jo s 14 • [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

_ 

_ 

. 


Vos 75 • [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 



- 

- 

- 

- 


- 

- 

- 

- 

- 

Total Capital Expenditure - Vote 


26 864 

46 144 

35 464 

62 049 

52 049 

52 049 

52 049 

60 000 

45 764 

54 568 













Governance and administration 


_ 





_ 

_ 




Executive a '-3 cw«cf 












France and »r ; »s:oi 












he' ns> Butif 












Community and public safety 


- 

- 

- 

- 

- 

- 

- 

20 000 

15 000 

IS 000 

Community iri SOC'i servces 









20 COO 

15 003 

18 033 

Soon 5-15 ssrest or. 












Public safety 












Hwsrg 












HrS* 












Economic and environmental services 

i 


. 

- 

- 

- 

- 

- 

10 000 

15 000 

16 000 

an« devtAapmert 












Road ra rscor! 









10 030 

75 003 

16 003 

Eevewmenaf cose-or 












Trading services 


- 

- 

- 



- 

- 

- 

_ 

_ 

5-ergy sources 












Via:*’ mens gem w 












Was w 3^5 r T4 r.sq e re r\ 












'Hesse rrti'Ssemei! 












Other 

j 

26 664 

46 144 

35 484 

62 049 

52 049 

52 049 

5 2 049 

30 000 

15 764 

20 56S 

Total Capital Expenditure - Functional 

3 

26 £64 

46 144 

35 464 

62 049 

52 049 

52 049 

5 2 049 

60 000 

45 764 

54 568 













Nsce-ai Govern rrei; 


28 £64 

48 144 

3! 434 

32049 

35049 


35049 

39 823 

37 994 

39 003 

r»z v «c : & oovirr. m S'": 




4 030 



7 003 

7 030 

2 030 

4 003 

2 003 

Dstict Msmopa’-ty 

! 











CVer transfers and grants 












Transfers recognised ■ capital 

4 1 

26 864 


35 484 

32 049 

43 049 


fKHJ 

41 623 

41 964 

41 000 

Public contributions & donations 












Borrowing ! 

5 i 




77003 

7003 

IHP-ISi 

mBSl 

3 377 



Internally generated funds 


j 



13003 

2 003 ] 


■i 

15 030 

3 S03 

13 553 

Total Capital Funding 

7 [ 

26 £64 

46 144 

35 484 

62 049 

52 049 i 

52 049 | 

52 049 

60 000 

45 764 

54 568 
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Table A6: Budgeted Financial Position 

® The total current assets budgeted for amounts to R18 million. The current asset is broken down 
to Cash, Call investment and Other Debtors. 

• Property Plant and Equipment was also anticipated at R95 million taking into consideration the 
increase in inflation rate of 6.1% as recommended by circular number 85. 

• No borrowings budgeted for in 2017/18 financial year. 


K2N281 Mfoloa - Table A6 Budgeted Financial Position 


Description 

Ref 

2011-14 


2015M6 

Current Year 2016-17 

2017/58 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

full Year 

Pre. audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 


Forecast 

outcome 

2017/18 

+12018/19 

+2 2019/20 

ASSETS 

Current assets 











■■ 

Cash 


156 

3138 

211 

1891 

1 851 

1891 

1851 

1500 

2400 


Cs&iwfiswentdspcsts 

1 


" 

- 

5 715 

6 715 

5 715 

5716 

10 COO 

8000 

5 SCO 

Consuner &aac 

1 

6 558 

3296 

10383 

- 

- 


- 

- 

- 

_ 

after deocis 

Current pcrxntf torment receivables 

Inverter/ 

2 

2 164 

3957 

3099 

9 258 

9258 


9258 

6500 

5000 


Totai current assets 


8 m 

15410 

14193 

17 865 

17 865 

17 865 

17 865 


■B 


Non current assets 












Lcugcem receivables 

Iwesmens 

Irwestm&t prep a?/ 

Investmea inAssccae 

Proper: y, pm and equ-pr^rt 

Agccuitura’ 

Botogca 

3 

96 545 

140957 

183 949 

91 423 

81723 

31 723 

81723 

95X0 

98000 

55 o:c 

ttangbfe 

Qher nerve urrsrt assets 


77 

44 

12 

300 



300 

320 

350 

375 

Total non current assets 


95 622 

141001 

18 3 960 

91 723 

82 023 

82 023 

82 023 

95 320 

98 350 

35 375 

TOTAL ASSETS 


104 510 

156 442 

198153 

109 588 

99 888 

99 888 

99 8 88 

11 3 320 

113 750 

108 375 

LIABILITIES 

Current liabilities 












Bari; cvadrS 

1 











Borrowing 

Cwsimer deposrs 

4 


- 

- 

- 

~ 

- 

- 

- 

- 

- 

Tracte and offier pay ab’es 

FtO'/isrons 

4 

21365 

25397 

32007 

10170 

10 170 

10170 

10170 

9500 

8 500 

3000 

Total current liabilities 


21 365 

25 397 

32 007 

10170 

10170 

19 170 

10170 



gBwaai 

Non current liabilities 












Bencv/irg 


1550 

3361 

2979 

17030 

7 -OX 

7003 

70-00 

- 

- 

- 

Previsions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

total non current liabilities 


1550 

3 361 

2 979 

Hu 

7 000 

7 000 


- 

- 

- 

TOTAL LIABILITIES 


22 914 

28 758 

34 986 

27170 

17 170 

17170 

17170 


mmm 

fmmm 

NET ASSETS 

5 

81 596 

127 633 

163167 

82 418 

nn 


82 718 

103820 

105 250 

bPH 

COMMUNITY WEALTH/EQUITY 












Accent tiaed Surpus/fDScs) 



127683 

163167 

82418; 

82 718 

82 718 

32 718 

103320 

106 250 

100375 

Reserves 


“ j 

“ 


- j 

- 

- 

- 

- 

- 

- 


5 

81 596 I 

127 683 

16316? 

82418 1 

82 718 

82 718 

82 718 


Pfflpl 

9SSSHII 
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Table A7: Budgeted Cash Flows 

• Property rates the Council is anticipating to collect R5.9 million. 

• Service Charges the Council is anticipating to collect R338k. 

• Government grants is anticipated to an amount Rill million 

• Interest Income is budgeted at R800k. 

• Finance Charges for the previous loan applied for which amounts to R7 million. 

« Transfer and grants R510k councillors discretion. 

• Proceeds represents the grants allocation of R26.6 million for MIG, R13 million for INEG and R2 
million for small town rehabilitation grant. Refer to SA30 supporting table 

• A capital asset is the amount budgeted for capital expenditure. 

• Repayment of the loan borrowed for an amount of R7 million 


KZN281 Mfolozi • Table A7 Budgeted Cash Flows 


Description 

R thousand 

jRef 

2011*14 

: 2014/15 

2015-16 

Current Year 2016/17 

2017/18 Medium Term Revenues 
Expenditure Framework 

Audited 

Outcome 


Audited 

Outcome 

Original j 
Budget j 

Adjusted 

Budget 

j Full Year 
j Forecast 

Pre-audit 

outcome 

Budget Year 
2017/18 

Budget Year 
! +12018/19 

f§§| 

CASH FLOW FROM OPERATING ACTIVITIES 








■PSF®F' 




Receipts 





j 



mm 




Property rates 



4 785 

3 500 

5 805! 

■ 

5078 


5975 

6 303 

5 550 

Service tfa-ges 


254 

279 

312 

320 ; 

320 

320 

■9 

338 

355 

•375 

Cfrerrevewe 


1 533 

781 

528 

3413 j 

3413 

3413 

3413 

16907 

11954 

15 21 

Government -epME-ng 

< 


79 753 

105093 

115713! 

116218 

116218 

116218 

11 1«09 

117 739 

121 256 

Govent-nert-cafis 


25 140 

37 662 

31372 


36049 

36 049 

■lifl®! 

- 

- 

_ 




996 


1 862 

^HnOI 

wmm 

403 

SKI 

830 

•378 

Jft? 

Dvidends 









* 


. 

Payments 












SjCv'ers 3 rd employees 


(68 312) 


(95 223) 

(112441) 

(112441) 

(112441) 

(112441) 

1114142) 

(125 225;. 

(133 059) 

f 'i'Ci C'i'iiS 




( 20 ) 


(750) 

(750) 


(500) 

(403; 

;250; 

Transfers ard Grants 

1 




(510) 

(595) 

(595) 

(595) 

(510; 

(714) 

•750; 

NETCASH FRffl/(USED) OPERATING ACTIVITIES j 

26 730 

50 907 

47 431 

45 049 

48 6 92 

48 6 9 2 

48 692 

20 777 


10 836 

CASH FLOWS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds ok & sccsji oTPPS 



145 






4 •523 

37 924 

45 375 

Decrease! increase worm, debtors 









_ 



Decrease itvti se) cfcer non-ftisent recevabe 









_ 

_ 


Decrease itweise) vi w-cwes investments 









- 



Payments 












Capita? asses 


(29 089) 

(50213) 

(49 292) 

ifin 

(52 049) 

Hi 

(5 2 049) 

(50030; 

;45 761; 

;53 553) 

NETCASH FROM /(USED) INVESTING ACTIVITIES j 

129 689) 

(50 068) 

(49 292) 

|62049)| 

(52 049) 

(52 049) 

(52 049) 

wm 

TfM 

(8 190) 

CASH FLOWS FROM FINANCING ACTIVITIES 

! 




; 







Receipts 












Sorrow rq -irriiwworq 





17 003! 


7 000 

7030 

- 

- 

- 

Payments 












Recay men: c? bcpovcrg 


1669 

2194 

(1 117) 


mmi 

(t 500) 


n 000) 

(50); 

.4 { y u 
ml r 

NETCASH FR0U/(USE0| FINANCING ACTIVITIES j 

1669 

2194 

(1 117) 

17 000 j 

5 500 


mu 



WMm 

NETINCREASE/ (DECREASE) IN CASH HELD 


1696) 

3 033 

(2 978) 

- i 

2143 

2143 

2143 

SB 

mm 

2 246 

Cssh/ccs Si eoviva/ers arre year bejn: 

71 

846, 

156 

3188 

1891| 

211 

211 

211 

2 354 

3 754 

5 774 

CasWcas.n eojivae-s at she yea' erd: 

2 j 

156; 

3 188 

211 

1891! 

2354 

2 354 

2 354 

3 754 

5 774 

■B 
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Table A8: Cash backed reserves/ Accumulated surplus reconciliation 

The table A8 cash backed reserves indicates that the budget is funded because the municipality have a 
suppliers 


K2N281 Mfoloa • Table AS Cash backed reserves/accumulated surplus reconciliation 


Description 

Ref 

2013/14 

2014/15 | 

2815/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 



Audited 


mm 

Adjusted 

Full Year 

Pre-audit 

Budget Year 





EBB 


Budget 

Budget 

Forecast 

outcome 




Cash and investments available 












CasH/cas-' spivatas ye* erd 

j 

;5$ 

3 'B i 

L * 

f 5^: 
V.'t 

2354 

2354 

2354 

3 754 

5774 

m 

Or,* current in vsswifls > S3 cays 


- 

- j 

- 

9 i -‘9 

6253 

3 253 

6 253 

7 745 

4 626 

4-53 

N}« cjrrer.t asses • kvesmens 

' 

- 

- I 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


156 

31$8j 

211 

8 687 

mfm 


8 607 

mmm 

PSfflH 

K1 

Application of cash and investments 














c m 

V vvV 

4 765! 

5 554 

" 

- 

. 

- 

~ 

. 

_ 

Unspent towwing 

SSWtySWfWB 

A 

L 


- ! 

- 





- 


* 

ChefWtfkqapts'fewffins 

3 

m 

16929) 

m 

911 

646 

646 

646 

3 COO 

3533 

3533 

Lorgsrm a vestments wffliHSrf 

4 

. 







_ 



Resales s be backed by csfcfovestfflees 

£ 

J 











Total Application of cash and investments: 


m 

21694| 

27 234 

911 

646 

646 

616 

mm 


mm 

Surplus(shortfall) 


|13 702) 

(18 566|| 

(27 023) 

7 696 

7 961 

7 961 

7 961 

31 

mm 



Table A9: Asset Management 

• The asset management has clear indicating the asset management per asset class as per the 
mSCOA requirements 

• The depreciation has also been spiited as per the assets class 


• The repairs and maintenance has also been spiited as per each class of the asset 
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Table A10: Basic Service Delivery measurement 



Outcome 


OutCdme 


larvraiior.'seaereo e - 


201 5/16 


Outcome 


F -Jeer. '5ES (tar.ff adjustment} ;'impenri«Mb!* vaua? p«- sect-on !7ofMPRA, 
?<fwry Wl Exe-nsw* *3v«d‘S 5*0 -tM' 55 ana .mpermissable vines t-o 
ei«s» of secbon 17 oHfPRA) 

Was- (m (KiS! of 6 k-ioiitres perindigent household per month) 

Si'.V.Cr (in ecest offree lamtaion seme to indig ail households) 

2 *«'«%•- are* e*«>5y fn excess of 50 k«h perindigent household per month! 
R=fr:-*(in ocm of one removal jveek (or indigent housed o!d»j 
-fcujrg - t-a •ets’.es 
~: s • ae iwue s is ies 
C'/S’ 

Tot3i re ven u e cost of subsidised semes provided 


KZN 281 wfoloa - Table A 10 Base service delivery measurement 


Revenue cost ol subsidised semes pro. ’ded iK’OCOI 


•>»'S woraoiKeisti-'.ses-tt eve. 

Ot^'V.sti-iuxv :s: east m ' sen o e *•* ;• 

l.t—rum Sen ; :e is.'s s-u Ate.-e juc-tcts 

.'S-g tsi): .r <■ sen cs *s, 

Cw r.eS'i-o: v (due se-.-oe eve; 

Re v,- 56- sappy 


£*:w Mr mum Se-rce u.e’sui-tcts 


(Tout number of household e 


- -o ' toe: bomected » jewt-ejs: 

*«•»« Jert' lilt arn; 

' -e- PS tost 

F '.::••*! !v erases ;• 

Cve* to et i P's (= t. j s-. «* *v el 

U'irpr -uev.telere #ns Atore-sut-tpts 


C:*** to et >:•. s :<5 ; : *n ' s **>■ •: e sv s , 

N»» *»■(« 

Totai numberof households 
energy 

E K'.’C t. !* east t r sen- ce *•*.- 
s ect-ct) • d ?n <•■ sei ce « *> 


Seor/Mr.mt/r Serute Levs' jet-tae 


W'-vryn oevoele.-i sm Abj.es.-bfec* 


Satt’ov ;«m 'itv ti s.s , 
p set-ot) ■ : -epj d ;r m * sen oe *t, 

C:-e , e'e*j. sx-tse 

Total numberof househoics 


Est.v Hrvj* Je-.-ee le.-e tut- .'or a 


| in ev« ii east sue a w *«'•: 

M'-rum Je-.-pe U.-e s-o Afore sub-tpta 
Rspovsp ass Hfje'fj- t'jr pits awesr 
jjrj csrs<<> 'Ebss :.rp 

•ji'S as ' -tbs? :jt. p 
Ofnfc' 'Asbi« pspst; 

Mb 'vPOS'p iXii 

Se-p.v Mr-murr $e-ves levs' suW«* 

Total numberof househo'-ds 


Hou eeholds isc»-.-.mq Free Basic Seme 
'.Vas- if V: i-.-es » 'jewJ *• 

■entitor- :!«t m 'Tijr. eve is-,- ce, 
t a-e-e'E-jy !KRw' »• 'xst'-po re- 'c-*tr! 

;«*si :v so ft east p'Oi »«**; 


Current Year 20!e,M7 

201 7; *2 J^sSium Tero^ R 

E^p6r.<J<t{jr« Fram» 

e.enue b 

i.o rh 


s Adiusteo 
i Budget 

| FuS Year 
! Foiscast 

Budget Y«r 

Budget Year 

ti 20f«t9 

Budget Year 

*220!«20 
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Section 5- Overview of Annual Budget Process 
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Section 53 of the MFMA requires the Mayor of the municipality to provide general political guidance 
in the budget process and the setting of priorities that must guide the preparation of the budget. In 
addition Chapter 2 of the Municipal Budget and Reporting Regulations states that the Mayor of the 
municipality must establish a Budget Steering Committee to provide technical assistance to the Mayor 
in discharging the responsibilities set out in section 53 of the Act. 

The Budget Steering Committee consists of the Municipal Manager and senior officials of the municipality 
Meeting under the chairpersonship of the MMC for Finance. 

The primary aim of the Budget Steering Committee is to ensure: 

• that the process followed to compile the budget complies with legislation and good budget 
practices; 

• that there is proper alignment between the policy and service delivery priorities set out in the 
Council IDP and the budget, taking into account the need to protect the financial sustainability of 
municipality; 

• that the municipality's revenue and tariff setting strategies ensure that the cash resources needed 
deliver services are available; and 

• that the various spending priorities of the different municipal departments are properly evaluated 
and prioritised in the allocation of resources. 

Section 6- Overview of alignment of Annual Budget with Integrated Development Plan 

• A three (3) year capital budget has been prepared and built on the IDP document to be tabled in 
Council on the 24 th of March 2017. 

• This budget compiled in line with the Municipal Budgeting and Reporting Regulation (MBRR) 
notice no 31804 of 2009 provides comparative financial information over a systematic number 
of years. The extent of the indigent support granted by Council to indigent households in the 
municipal area will be determined based on budgetary allocation for a particular financial 
year and the tariff charges. 

• The key focal point of the municipality is ensuring that its budget complies with the following 
three criteria: 

Sustainability - to ensure that the municipality has sufficient revenue and adequate corporate and 
financial stability to fund and deliver on its budget. 

Credibility - to ensure that the municipality, with its ability and capacity to spend, deliver in terms 
of its budget. 

Governance - that the Municipality has appropriate capacity and stability to ensure the long 
term sustainability of service delivery. 
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KZN281 Mfoloa- Supporting Table S At Reconciliation of I DP strategic objectives an d budget (revenue 

Strategic Objective I Goal ■ Go3i 20!3/!4 ! 2054/t 5 

! | Code 


R thousand 


PROPERTY RATES 
SERVICES CHARGE 
RENTAL OF FACILITIES 
INTEREST ON INVESTMENT 

INTEREST ON 
OUTSTANDING DEBTS 
FINES, PENALITIES AND 
FORFEITS 

LECENCESAN PERMITS 
TRANSFER AND 
SUESUOlES 

CAPITAL EXPENDITURE 
GRANTS 
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Section 7- Measurable Performance Objectives and Indicators 

The performance indicators will be included in the Municipal Services Delivery and Budget 
Implementation Plan (SDBIP) which will be submitted to National and Provincial Treasury 

Section 8- Overview of budget related policies 

The municipality has various policies which relate to budgeting and financial management in the 
municipality. These Financial policies comply with the MFMA and its promulgated regulations. 

The following budget related policies are: 

• Draft Indigent Policy 

• Draft Petty Cash Policy 

• Draft Subsistence and Travel Allowance Policy 

• Draft Investment and Cash Management Policy 

• Draft Property Rates Policy 

• Draft Supply Chain Management Policy 

• Draft Tariff Policy 

• Draft Virement Policy 

• Draft Anti-fraud Management 

• Draft Asset Management Policy 

• Draft Budget and Reserve Policy 

Section 9- Overview of budget assumptions 

Table A1 to A10 provides the draft budget tables while supporting tables from table SA1 to SA38 is the 
supporting tables. The following are the assumptions that were done when the budget was prepared. 

• Property rates was not affected by the budget as the Council still assumes that it is reasonable 
to project the collection of R5.9 million on rates taking into account the tariff increase. 

• Service Charges refuse, Council believes it is realistic to collect an amount of R338k hence 
taking into consideration the 5.5% tariff increase. 

• Rental of Office building, Council believes it is still realistic to collect R520k taking into 
consideration the completion of New Thusong Centre. 

• Interest on external investments was adjusted by R800k as it is assumed that the municipality 
will make an investment during 2017/2018 financial year. 

• Traffic Fine, traffic unit has employed additional Traffic staff to ensure the collection of R800k 
so amount budgeted for is realistic. 

• Licence and permit has not been adjusted hence Council still anticipate that it is realistic to be 
collect an amount of R400k. 

® Fines, penalties and forfeits is budgeted for at R800k taking into consideration the increase in 
Traffic personnel hence the Council has assume that the collection of traffic fines will improve, 
e Licence and permit has been budgeted for at R400k which has anticipated as being realistic to 
collect the leaners licence income, building plans and business licences. 

® Equitable share the municipality has been gazetted an amount of R107 million, Financial 
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Management Grant an amount of R1.9 million has been gazetted. For Expanded Public Works 
Programme Grant has been gazetted an amount of R1.4 million and the Library grant has been 
gazetted an amount of R1.5 million. The total of Rill 909 000 from Transfers and Subsidies 
included all the grants allocations mentioned above. 

• Other income included Vat Refunds, Sale of tender documents and any other income without 
classification. 

• Employee related cost is budgeted at R42.5 million which includes vacant posts. The estimated 
increase amount to 7.1% as recommended by circular number 85 of Municipal Finance 
Management Act. 

• Remuneration of Councillors is currently budgeted for at 4% taking in to consideration the 
determination of upper limits for councillors. 

• Depreciation is budgeted at R2.4 million taking in to consideration the methods of depreciation. 

® Finance charges has been budgeted at R500k as a result of the loan of R7 million which was a 

results of loan which was taken to fund the Thusong Centre. 

• Contracted services budgeted at R4.8 million taking into consideration the inflation rate of 6.1% 
and the completion of Thusong Centre will affect the cost of cleaning and security services for 
the municipality. 

• Transfer Grants and Donation has been adjusted by R85k due to large number of request for 
assistance in the community hence Council recommended the increase. 

• Other expenditure amounts to R57.8 million which was estimated with the inflation rate of 
6.1% as recommended by circular number 85 of National Treasury. 

• Capital expenditure estimates allocation gazetted at R26.6 million for Municipal Infrastructure 
Grant. The Small Town Rehabilitation Grant allocation gazetted at R2 million. The National 
Electrification Programme Grant for an amount of R13 million, which totals up to R41.6 million. 


Section 10- Overview of budget funding 

• The funding from National and Provincial Grants 

® Municipal Own Revenue 

• Value Added Tax Refunds 

Section 11- Expenditure on allocations of grant programme 

• The allocation of grants for equitable share is unconditional 

• The allocation received for Finance Management Grant is used as per the Financial Management 
grant Support Plan. 

• The Municipal Infrastructure Grant is utilised as per the support plan submitted to Department of 
Co-operative Governance. 

• Expanded Public Works Programme is also directly utilised as per the support plan submitted to 
Department of Public Works. 

• Sports and Recreation is also utilised as per the support plan submitted to Department of Sports 
and Recreation. 
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NaDonat Government 
Local Govemmerr Equcstse Share 
Finance Mansgemen 

Integrated Nsecnai Becafcarcn Prcgramme | 
EFWF hcemve 


OJier irarsfers/grans [insert cfescnpsonj 


i 105 749 

110198 

110198 

■y| 

98 724 

1825 

8 000 

1649 

98 724 

1825 

8000 

1649 


Provincial Government 
Spcrt an<3 Recreated 


Ofcer irarsfers/grarts [insert desenpoorj | 

District Municipality: 

(insert description] 

Other gram providers: 

OTHER GRANTS 
LIBRARY GRANT 


Capital expenditure ot Transfers and Grants 


National Government j 25 1 40 ; 37617 

Municipal IrfraHiucture Gran: (MI3) 15140 1” 37617 


Other capital transfers/grarts [insert desc] 

Provincial Government 
Othercapcai transfers/grans [mser 
description] 

District Municipality: 

[insert description] 

Other grant providers: 

OTHER GRANTS 



Total capital expenditure of Transfers and Grants j 25 1 40 1 37 61 7 ] 31 372 

TOTAL EXPENDITURE OF TRANSFERS AND GRAN] 88 859 j 122 532 1 141 601 13 5 664 


2017/18 Medium Term Revenue . 
Expenditure Framework 


Budget Year Budget Yea 
2017/18 11 2018719 


Budget Year 
+2 2019/20 




26 623 ! 27 96 


25 623 
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Section 12- Allocation and grants made by the municipality 


The Councillors are allocated funds to uplift communities, indication is attached in supporting table 
below 


KZNZSUUolozi- S up porting Tab le SA2 1 Transfer and grants made by the municipality 


OeKrpli'on 

R thousand 

Rif 

| 20! 37 14 
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Section 14 -Monthly targets for revenue, expenditure and cash flow 

Budgeted monthly revenue and expenditure table SA25 


Mfoloa • Sucpoitinp Table SA25 Budptted rrpnthly revenue and expenditure 





Iocs* Y*ir2Cf7/1t 


S*# j Oacwr I Vovffrwr ) Ota/PMr 


rx'Sr.TSrr-KMJ 
:n tr'is r*;e 


.Ct'C*! h'c arr :□ 

JfcV vi£ 

vT* ?*,*'.* 
a*-* p-<ri»j* ***=£ 

TC# **-tnu*(t«au<j'ng cjprtk irjotJtrt i.id scr. 


s -a 

? v-#r-r- e • • <*i 


*.k ?j:wj 
cr-y '’m j 

Cprifrr-K I4VCM 
TTJ.-JVS »**luCiC>J 
Cl’4rtjQ«"tf If 
ueii c--cs:<ij 
TW £*MnoeuJ» 


3urp.'uV(0*;e«) 

T, »'i t » ■:* • c*o» ‘rm,' 
n«»CT' ;nkc<*» rw 4 3 -j :<irct; 
*Yifr!rci.:n« :»5J ^ wjr •■ 
•fcawi- ivjTC'i a*.-'** :*art-i 
a;*-c *4 'M yr , i :nj i : '■i*.'. v% 

®TV»3» P-Cic crawl, 

Ec.«:n 

. f S.I® * *.l 

ifv rp'ij'i'S’ *r oipi 

acnersu&orti 

?>*»»*• 

as-SjOS* c -rcri« 

<*t% i>c_w 

Sarp>"jVPi*iC«» 



M 277 

41 e;i 

7«M 

5>» 

isr: 


It >44 

50 S« 


Budgeted Monthly revenue and expenditure by Municipal Vote table SA26 


|gN?8i Mfoloa - Supposing Table SA2S Budgeted opnthly revenue and expenditure {municipal vote} 
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Section 15- Annual Budgets and SDBIP-internai department 


Unit ol measurement 


2014'1( 

20K/10 

Current Year 2010/17 

2017/1S Medium Term Revenue 4 
Exuendlture Framework 


Auciltc 

Outoome 

Audited 

Outoome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

201 ms 

Budget Year 
♦1 2018/10 

Budget Year 
»2 2010/20 
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i. :nz<v9» a» Eas.'c SwVcj s ptrtt/rntHtt target; trsm E>i!z S msi OfSv'f’y Is mivn tao'j SA~ He'fiwts a't u/suyc wpf’S&'-'I'H 
i. VJ/lfiCIUSf pt!W ytir COtnetrKVf MKMKMrM 1ST HI3KHVH MX MS »W» ijkwh a T itty SiJt-flJS 3! In a I yjj/yj 
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Section 16 - Annual Budget and service delivery agreements and other external 
mechanisms 

The list of external mechanisms which will be assisting with maintaining and ensuring that service 
delivery is achieved at higher level. 


KZN281 Mfolozi - Supporting Table SA32 List of external mechanisms 


External mechanism 

Name of organisation 


PROTEA CONSULTING 
UMNOTHO BUSINESS CONSULTING 


Yrs' 

Mths 


Period of 
agreement 1. 


Service provided 


Expiry date of 
service delivery 
agreement or 
contract 


Monetary 
value of 
agreement .2. 


R the 


Yrs 

Yrs 


PERFORMANCE MANAGEMENT SYSTEM 
INTERNAL AUDIT MATTER 


Section 17 - Contracts having future budgetary implications 

The Council does not have contracts with future budgetary implication 


KZH281 Mfolori - Supporting Table SA33 Contracts havino future budflelaiy ffnplications 
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Section 18 - Capital Expenditure Details 

Budgeted Monthly Capital Expenditure by functional classification 


KZN?8t Moloa • Sucpoiiaiq Table SA29 Budoeted rrpmhly capital exptntiinire ilunctional cbsailiutioi! 
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Section 19 - Legislative compliance status 


The Council of uMfolozi Municipality has complied with all the minimum requirements in terms of 
implementation of the Municipal Standard Charts of Accounts to ensure that the system is 
effectively implemented before the 01 Si of July 2017. The Council is also running parallel systems 
for Payroll related matters. The VIP and Payday system. 


Section 20 - Other supporting documents 


Delays on the new Constructed Thusong Centre 
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Section 21- Municipal manager's quality certification 


Municipal Managers quality certification 

QUALITY CERTIFICATE 


I, ICE GAMEDE, municipal manager of uMFOLOZI LOCAL MUNICIPALITY, hereby certify 
that the Draft Annual Budget and supporting have been prepared in accordance with the 
Municipal Finance Management Act and the regulations made under the Act and that the Draft 
Annual Budget and supporting documentation are consistent with the Integrated Development 
Plan of municipality. 

K.E GAMEDE 
MUNICIPAL MANAGER 


Of 





